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1. Financial Statements (817 %)

REETIL, Financial Statements (M#5563%) ORI OV THEGRZ L
TWEFET,

Key Topics

1. Financial Statements (B4755%%)
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1.Financial Statements (Bf7%:&%)

T A 2 OEG| Zftdk, 0, L Q0E | BRI —ERIM Z & 12 stakeholders
NOWEELERTHZ LD, ZOWREEDZ &% financial statements & FE5,
Z Z T FER 72 financial statement TH 5,
> Income statement (I/S. iE&FTEE)
> Balance sheet (B/S. Ef&x{Ex)
OE A ATV Z LT 5,

(1) Income statement ({8#FitEE)

Income statement (%, fliHEICWZIEX, —EHMICBT 2 EREOHMIT LT HDOTH D,

BARIICIE, RSB ORSE TH 5 revenues (UR3E) 725, B2 AT 5 - d Dk
TH 5 expenses (BEF) #7%=L7IWT, T THD net income (LEAHIFIZ) 2RI
KTIERREN D, 7238, revenue LV 1 expense DA K E WA, netincome 8~ 1 7

AT DN, :zhfz netloss CHHIMIAEL) Lo,

ZDEINT, RN ENEEST DD o T B PR L CRE T 2R 2 &
<. financial statements DOFIHFITARZED profitability (IN41E) ZHET 52 LN TE
HT LD,

7¢%3. income statement [ZEEDORET A RTHDOTH D L7, ZNERFHHGET

I$AE3£0 operating results (BEKIE) #7~7. L\,

Income statement

Expenses

%

& ) Revenues
Net income (R )
(£519)
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1. Basic Concepts of Financial Accounting

(2) Income statement [ZEEE S HIEE
@  Revenues (Yu#%)

Revenues & i3, PiMDOiGE, ¥— R DRALZ OO FIEIFEZ L - TG L 72k
B9, Revenues (& stockholders’ equity Z NI &5 Z L1272 5,

() Sales (G2 1)
Rent revenue (ZHEUEEH})

Interest income (52 HFIlE.)
@  Expenses (ZHf)

Expenses & (X, revenues D% HIYJ & LT, FASHOIRIE, — B ADIRILZ O
DHEEFIN LT O I-OICEE SN E 21384\ 5, Expenses 1Z stockholders’
equity 2 S5 - i s,

(f5])  Cost of goods sold (52 FJFffi : B5E L 7= psdh « B85 o JFUfh)
Rent expense (CGZAAEfEEL
Salaries expense (wages expense, #hfk,
Interest expense (GZHAFIE.)

B&)

723, revenues 25 expenses % 7= L5V T net income 234 UiuE, ZiUIEZEDIE
BROMENEM LIz EVWR D, Ko T, —EMMIC net income 734 LiviX, 72T
stockholders’ equity 23142 Z L1272 %,
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Income statement OERERIZIZIRD 2 573 b 5,
@  Single-step income statement (ERXHXBHETESE)

Single-step income statement (233 Cld, revenues % %112 L C total revenues % 3K
¥ expenses % %1% L T total expenses %K, % D LT li#H D 7ZEHH L LT netincome

(income from continuing operations) %K%, ZD7=8, {EEYOFEFEZ & @D income
FFERSNRNZ &2 D,

TAC Company
Income Statement
For the Year Ended December 31, 20X1 (in thousands)

Revenues

Net sales $ 1,000

Rental revenue 70

Interest revenue 100

Total revenues 1,170
Expenses

Cost of goods sold $ 400

Selling expenses 100

General and administrative expenses 150

Interest expense 50

Income tax expense 70

Total expenses 770

Net income 400

- Financial Accounting & Reporting |



1. Basic Concepts of Financial Accounting

@ Multiple-step income statement (KA XEHETEE)

Multiple-step income statement (2351 CIE GBI OFEFH Z & 12 revenues & expenses,
NN TIE income Z7r LT <, BARIZIE, operating activities 7> 5 DG (725
HIEENC X HHE4E) & non-operating activities 75 OHELE (B A OIEENC X HHELE)
LIZXG LTERT D,

TAC Company
Income statement
For the Year Ended December 31, 20X1 (in thousands)
Net sales $1,000
Cost of goods sold (400)
Gross margin 600
Operating expenses
Selling expenses $100
General and administrative expenses _150 250
Operating income 350
Other revenues
Rental revenue 70
Interest revenue _100 170
Other expenses
Interest expense (50)
Income before income tax 470
Income tax expenses (70)
Net income $ 400
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I TIEHARGONKEEZRAT 5,

FP. BRI EE A THWDEE, PMORIEICE D sales (FEEE) 72H. O
s D AT (cost of goods sold ; 55 L&E{f) % #2F= L . gross profit (gross margin ; 5t
E#FIZE) Ak D,

Iz, gross profit 725, operating expenses (BRFEER UV—AREEE) ZERL T,
operating income (E%#F|2F) 4#F/~7 5, Operating income I%, AN OFKT 2R
LTW5, 7233, operating expenses (213 selling expenses (BR5:%) & general and
administrative expenses (—fi8EBE) 2H5H, Z D72, operating expenses I+ SG&A
EMELTEL Z EMREW, 728, selling expenses & general and administrative expenses
DENENDBARBNIRD LI Th D,

[Selling expenses D]
> Delivery expense (Freight-out ; Z&1%%y)
> Sales salaries and commissions (= 3£+ XY OHEE B OFFEHCFHED
> Advertising expense (JiH EA=E)
> Depreciation of sales equipment (lR7E1HE) TR % 25 & 72 & ORUE A1)
(Depreciation expense [Z W TITE 3 EZETHV K ,)

[General and administrative expenses M5l ]
> Officers’ salaries (FATHE DKL
Office salaries (& R4 OHEEB OKED
Accounting and legal fees (&7t-E0Fri#E L)
Insurance expense ({REH
Depreciation of building, office equipment (AtEHEMAWE BRIHSE)H O 3EE 72 & DI
fEENER)

YV V V V

S 5|2, operating income 2, ARZELAOTEENHN S DIELE (other revenues & other
expenses) AAMEE T2, HAIZIE, MEIEE) (BedliEoaflEeoiEH) 2260
IS Z & 5, Other revenues & other expenses Ofil & L ClE, interest expense
<° interest revenue. rental revenue, dividends income 72 ER3ZET H i,

%12, income tax expense GEAFR) Z#EERL T, netincome (LHEAHFI4E) 235F
REND,
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1. Basic Concepts of Financial Accounting

(3) Balance sheet (H{&xt#ER)

Income statement 78 [—EHIR] ] DT Z2RTHDOTHSDIZH L, balance sheet I %

[—KiR) OEEOREEZRTHDOTH D,

BARBNCIE, FuoB e a4 5 LR E D7 T ADMETH 5 assets (BE) 705
%Kﬁﬁ&@?%fX@%Ff%émmM%(ﬁﬁ)%%L%VT\E%@%FT%éna
assets (MI&E) 27T bDOTH D, 7o&ZIE, HHIZAR L2 1,000 HTHBH 0 | fE AL 600
Tl 2% &9 U, 1,000 THA5 600 THZ7ZELSIWT 400 MO net assets 738 % Z
LT b,

7281, liabilities 73 creditors ™ H D TdH 5 DIZxf L. net assets % stockholders & DT
&5 DT, netassets M Z & T stockholders’ equity (BAX) & IES,

Balance sheet

Liabilities
(AT RDEE)
Assets

(TS5 RDELFE)

Stockholders’ equity
(EERRDEAFE)

ZTC, AFEEZLE, KOHME TEOXSICEEEZMRZEL TWDHD0 (& 2R
~’f7E1T75 HEY T % &7, stockholders HHE L THH - TNDHEWH Z L) ZR-LT
B, KOAENT TFRZELZEEEZMIIESTHD 00 (L& X HHEHE S DI 72
LWnWH L) ERLTWD, Ihak, SEHHEETIL. source of funds (&4 D IR)
L application of funds GEMZNE) &\, balance sheet |% year-end (23517 % financial
position (BABUIKEE : BEDFERR EERARE) 27T H0EWH T ENRTEX S,

| Point ! |
S OEEDFERRIE
@ Stockholders M 5DHEE (BkEM DL THELTHSS])
@ Creditors ™5 M Loan (BEtEEMN S TEY 51)
® Clients A5 Profit (BEHEMND T (2L, REREEIRRL))
N3IDTHS,
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(4) Balance sheet [ZiE&H S HIEH
@D  Assets (BpE)

Assets & 1. ENFATHHO T, future economic benefits (i DR F A %)
AL TREFEIEIRZ\V D, REINCENLOME (£/) BXOGREHE /RS, 77 &
DODMELEA A= L TBITFIEXL N,

(1) Cash (Hi&1EA)
Inventory (HENERE @ pEdh 72 &)
Buildings (&)
Land (L:ith)
Accounts receivable (Fefi4, ARG : MO —EAZ ML L 726 DD, cash
ZWETEZ T S TORWIZDIZA U 5 A8 EHE)
Loan receivable (£iff4>)

@ Liabilites (&%)

Liabilities & 1%, B3R, o SIc—EOME - —E R 28R L 2T X
72 5720 obligations (75) 29, ¥~ A T ADMBEL A A—T L TEBIFIXL W, 72k,
FENBITESN D £ T, creditors [T %0 assets (2xF L CEMA AT HZ LI 5, =
D=, liabilites = & %, creditors’ equity (EHEHFFY) EIESZ E3H 5,

(1) Accounts payable (B4, K4 : FHCV—ERAORMEZ T 2L DD,
cash W E 23> TORWIZOIZAE U 5 A EHER)
Loan payable (fA4)

@ Stockholders’ equity (net assets, &)
Stockholders’ equity & (%, assets 2> 5 liabilities %72 L5\ 7= net assets ®Z & ThH

. assets |Z%}9 5 stockholders DFi/3 &K, SV L2 L, assets 75 creditors’
equity %7 L5\ 7= residual equity (550 OFf5y) OZ L&V,
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1. Basic Concepts of Financial Accounting

Q) Balance sheet (E{ExiffE)

TAC Company
BALANCE SHEET
As of December 31, 20X1
Assets
Current assets
Cash and cash equivalents $ 725
Short-term investments 350
Accounts receivable, less allowance for doubtful accounts 4,081
Inventories 3,528
Prepaid rent 1,222
Other current assets 604
Total current assets 10,510
Property, plant and equipment, less accumulated depreciation 9,355
Other assets 2,935
Total assets $22,800

Liabilities and Stockholders’ Equity
Current liabilities

Notes payable $ 1,605
Accounts payable 2,018
Loan payable — short-term 2,222
Accrued liabilities 2,170
Total current liabilities 8,015
Long-term debt
Loan payable — long-term 1,600
Bonds payable 2,000
Other liabilities 985
Total liabilities 12,600
Stockholders’ equity
Common stock, $3 par value 3,000
Additional paid-in capital 1,000
Retained earnings 6,200
Total stockholders’ equity 10,200
Total liabilities and stockholders’ equity $22,800

Financial Accounting & Reporting | :
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Z Z Tl assets & liabilities 73, balance sheet @ . current (jii#h) I H & non-current
(long-term, [EiE) HEIZHEIND Z L EH>TIELLY,

/Cash Balance sheet Accounts payable
Accounts receivable Short-term
Inventories & Current Liabilities <\ loan payable
Short-term Current Assets

loan receivable
Short-term

\ investments
Long-term Assets

(Fixed Assets) Stockholders’ equity

Long-term Liabilities

N

Long-term
loan payable

Property, plant and
equipment
Intangible assets
Investments

3 Property, plant and equipment (& building <> equipment 7¢ E OB EEEEED = & T
&5, E£7-. intangible assets 3 patent (FiFhE) O K 5 7RyEMHE EOMERIED G4 T 5,
®%ZIZ, investments 1%, OSFHEOKKSCHAE~DOTEED Z & TH D (Fo72 LA
721 DI current assets & Xi15),

Current & non-current (X3 T 2BE0OE 2 FIIkDO LY TH 5,

& Operating cycle (= 395B2I1)
Operating cycle (B4 — pafh - 5L, BEMER — EHMERE) ofich
b DL current &L HEAHEL NS,
@ One-yearrule (1 457k
RFYIBRSRE H OB HNOEE L T—FUN GEd) 1CB8kT5H0%
current, —HFAH 2 T (FxWLIFEIZ) B2kT 25 6 D% non-current & 32 HiE
Th b,

BUTHIE i, assets, liabilities (22 TiX, %7 operating cycle DH1IZ&H 5 H DITD
Wi current THH & L. operating cycle D HIZ72u E D2 T one-year rule %3 L
TW5, 7o & 21X, inventory X> accounts receivable |% current assets -5 —J7C, loan
receivable |2 DWW TITIRELH DEH 2B LTI H A 1EUANTHIUL current THH
EL. 1HEETHIUL non-current THE & LT\ 5,
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1. Basic Concepts of Financial Accounting

Income Statement and Balance Sheet

(BRHAEZ L EERRR)

i Income statement <> balance sheet &\ 9 SHA O THIZT 2713, RO
P Bl E S TRMEHE A A=V EODBEL X I,

L B2 HOW. KEEMAOTIC S, 000 OBEER > TVE L, LnL, 2oLz, |
L OREBBIZAEAD 3,000 &5 TWE LT, '
| ZOBROR, KEEIE. ABSBELR—H— - F—ATHITE L THEOE L7z, K
| EEEA YL ARL— k- 7Ty v aThHHY, AT BENDL, THLH L, 000
L 2,000 MEbLHXDILICADELE, 272, ARNLEEEBEELH 5 OTE
b7 KREBEDAFING DD 4 2,000 FICRHET 2 Z &I LE L, 72, BEIFHE
L ZROT, L0 HZT 1,000 HEFBEE LBV, D O 1,000 FEAERE O BEA~D
D BFLELEL, BLT, A& £ LIEREBIRS 7 o —{R 500 [ &ft - CRICH Y %
b LT, TOHOK, KEREIL, MATOHIZ 8,500 A H 5 Z & AR L TH IRV 25
=FE LT

HHEDE AR O D334 8, 000 1
ABNSLDOMEY 3, 000 [
ZOHEDOR RN—T—DH 3, 000 [
B —fK 500 [
FOARDK A OO 34 8,500 [
BE~DEL 1,000 [
AENSDEY 2,000 1

ST, KESBEIZZOHWS BT TL L 22?2  MATOHE) 8,000 725 8, 500
FIZZ2 572235 500 HOITTL X 59722 EWET L, FORSIZRBWL T RERE
DIEBRMPEIL 5,000 725720 T, £ LT, A"—HF— -+ F—LALT3,000 HEEH, #7

b —RE 500 HEHA o 7272, 755 2,500 75T R D22 SR £, FOREE,
L ORI BT IR E D ERIIPELL 7, 500 [ & 725 70T,
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H5BNDE

ZTORDER

ZTDOBHEDK

WA DO D54
AFENSDEY
IERR P

R—B—DH
27—
KADE )T

A O DI 4:
BE~DEL

AENS DY
IEBRRAPE

8, 000 [

—3,000 [
5,000 [

3,000 [

— 50014
2,500 [

8,500 [
+1, 000 [

—2,000 Y
7,500 [

EORE U5 2 IEBRIAPE 5, 000 FZA H OfFT 2, 500 F23040 0 | 5 ORE SIS T
HIEBRMPEN 7,500 72572 W) ZERHIBTEX-TL X 9D,
INOOREEEREARICTAERDO LB TT,

AKEOEITOEE BOBERIZHITHEE
27— 500 AENLDED
R=D—OBEL | |5 4 8,500 2, 000

(=10 2,500

BE~pgL | EWME 7,500
1,000 (%w%&OKQBﬁ%)
KHDEE TS 2,500

TORBVILEZTHEL LI, FEiX, 12 income statement & balance sheet

ROTY,
BEtEE BiaxtlEsx

& H 500 & & 2000

3,000 3
# 2 2,500 Rl ' XK 7,500

& @& 9500

oA 5,000
FlE 2,500
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1. Basic Concepts of Financial Accounting

(5) ZDithd financial Statements (BAFEEER)

(1 Cash Flow Statement (C/F)

Cash Flow Statement (%, B/S ¢ Cash and cash equivalents (Bi4:35 X OBL4:[RI%9)
D% . Operating Activities (= Z75%)) . Investing Activities (& 15E)) . Financing

Activities (IR E) 1231 TFRRT 5,

TAC Company
Statement of Cash Flows

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers
Cash paid to suppliers and employees
Interest received
Interest paid
Income taxes paid

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures for PPE

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of long-term debt
Dividends paid

Net cash provided by financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

For the Year Ended December 31, 20X1 (in thousands)

900
(550)
100

(50)

(60)

(1,200)

1,600

(200)

$ 340

(1,200)

1,400

540
185

$ 725
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@ Statement of Changes in Stockholders’ Equity (S/S)

Statement of Changes in Stockholders’ Equity /. B/S ¢ Stockholders’ Equity (#£3=
EAR) O AR T MEHEFR Th D, Stockholders’ Equity DFE/IZ DUV TIE, 559
ETEET B,

TAC Company
Statement of changes in Stockholders’ equity
For the Year Ended December 31, 20X1 (in thousands)

Additi |
Common |-t|o.na Retained
Paid-in . Total
Stock . Earnings
Capital
December 31 20X0 $3,000 1,000 6,000 10,000
Net Income - - 400 400
Dividend Payment - - (200) (200)
December 31 20X1 3,000 1,000 6,200 $10,200

® Notes (GX3id)

FIEBIRE I HE M2 AR I BRI 5 7201 ESRE 3R I Notes (TERD) 25EC
sz,

(6) Generally Accepted Accounting Principles (GAAP : —fi&IZ532% b i-=&tREAD

W¥EMNBA/RT 5 financial statements OfESMREEM T OO TREW, LT,
financial statements @ &, AR EEMER FIFIUZEWIE E, T OMERIZITEER LD
R B2, EETIZZRONAED (misstatements (FE1ADFER) %4 A7) financial
statements 72 BHR SHZ A, &R0 stakeholders [Tk & R E LW~ 7- 0 | W ER
PEDTZIRWVAREIEDRN B 5B Th 5,

Z ZC. financial statements D {ERL % 22 1UIZ management (2 £ T L E > 7254
management 73 [ & OFZED7- 012 financial statements DFEXE Z #4E L T L £ 9 whE
b dH o, -8 20, BTSN E RG24 E£H L D &9 % management 1%, FliE
ZEEIVBRICGEHELEY 45008 L,

% 2T, BARHIZ financial statements Z AT 57200 D L0 &2 A LR D — L OFRE
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1. Basic Concepts of Financial Accounting

DB EL INDZ LT D,

TN, —RICATEZRLY EROONTE L OEEN L, E N0 575>
{BEIE LT N> Tk Y | generally accepted accounting principles (GAAP, —fi%IZ#8®
AT EHRAD LTINS,

72¥5. accounting principles ™ Z &%, accounting standards & FESZ & HH 5,

Financial Accounting & Reporting | -
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1. Basic Concepts of Financial Accounting
Terminology

0 1 income statement PR FH A

O 2 balance sheet E=UiEPSHiEE S

O 3 revenue &R

O 4 expense #H

0 5 net income B3 P AIE A

O 6 operating results FRE BAR

O 7 asset G RE

8 liability £ 1

O 9 net assets A PE

O 10 stockholders' equity BA

O M financial position Bk AR

O 12 ge.ne.rally accepted accounting T AT e
principles

O 13 GAAP —RIZERD DT ER
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