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Introduction ([ L &Iz)

(1) Managerial Accounting

@ Managerial Accounting (management accounting EE&it, MA) DEZE

Managerial accounting : #1f5PNED manager (FeE & BRE) I eHE R AL

Financial accounting (BA#&&t. FA) & ORAMZE T [HECx L CREHEHRZ

72O DEE,

T 200 Lo RIZH D, LTS, MEBOHEEZE LHTEL,

FA

MA

Primary users

Outside parties
R DB RECE MR O
BT SREICHN BN D

Organizational managers
TRE B B DT O 1% e PR )
EXET D

Freedom of choice

GAAP
REFE S I OINERE O B fibi
HIERTH D120, L
— WD WTHER T 2 02D
n

No constraints

WG LsBIC LAAWERTH
D1z, HHEm 7L — LT
ERAYZL - YiRVAS

Past orientation

WEAERICBRE H LRI,

Future orientation

WEDEMOEHEETH DN, &

Time focus
INFETICEMLUCEEMEL | oML WITIERE S 725 h
b S ) (E9FR&ED) ICHALRH D

Less flexible Flexible

Time span —EHR (W - —4F) B0 ES ANt Y N

WEBRDEND
Summary reports Detailed reports
Reports LARIEORIL - MEEICONT | SR - MR - BRI O3

WD

AR EEAT IOV T 5
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@ Accounting Information System (AIS ; £5H&EHR S X T L)

EHT— & LS % accounting information system (AIS) %, bookkeeping (f&ic)
& cost accounting (JUfiEHE) 76725,

----------------- FA —-----mmmees i |V /- W e et
Outside parties : Managers
External Report
(Financial Statement) | ! i Internal Report
A

....................

____________________
______________________________

Financial Reporting System (FRS) %7-i%
General Ledger System (GLS)
'}

\

Management Reporting
System (MRS)

A

Transaction Processing System (TPS)

Accounting Information System (AIS)

Transaction Processing System (TPS) :

NTUY T g VRS AT L, BEEERAMBIRG] (HER) IS8T D,
Financial Reporting System (FRS) & 7-(% General Ledger System (GLS) :
TPS FDIHEHRIFN MM LR L. MW EE DI A~DOME 2 1EkT 2,
Management Reporting System (MRS) :

TRMKSLERDN 2 L, B VR A LOFBRECHBEFRO 720 ONE B EH A2 4t
é o

@ FA & Cost Accounting

i3 financial statement A ERK T 2128720 | cost accounting 7AW EL & 72 5,
BRMZNEIL. E1E F2ETIY RF 5,

@ MA & Cost Accounting

MA |Z351F % costaccounting DEEI 2, BFENZ D BEEZZERT 572012 T> T D
EHEEEN O (management process #%E & FLEFRT) 12> T L T <,

1 Management process /&, Plan GE) -Do (3217) -See (#ciill) <> Plan () -Do (3317) -Check (Hi#) -
Action £ IE4TEY) &9 7 rk A (PDCAHA ZV) TSNS Z ENEN,

FTo, REERICVNELRSFHERZER L, REEHEE ZIRILT 2547 % Controller &\ 9,
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- Decision Making
I
Plan —
TR
Budgeting
\
FE1T e
- Do Measurement
it
- Y Evaluation
ot
See
| ey
Reporting

7" manager X, BEx RREEZ RS 2701 Fx OFEEREZITH, Bl £
PERE NI DR Z fRH T 2 1o DIZRRR 2 AT & i, Rl 2 e RIb 3 27201213 e
OB DOIRFENIEI T RENE VSR LT, BELOEEEZRET HLEND D,
BEREICE L T, BBOBZ2 I D O Tl < T — 2 IR SO TEBTIT 5 &
EHRH 5, Accounting information system (Zi% manager OEIREE ZHETH LV D
HENHY . FEMIEINE - FISETHEDY LT 5,

&IZ manager %, budget (F&) &9 EELY — /% HC2EGE) & 5l LFEH]
T 5,

TR IETE - T, B 2 53 5 OICE R IR &% 2 KEDITRET 5,
ZomFHTIE T EEmAO0OM @ & & FliA X XMIZRD ) L) FRIARATR T,
variable costing (EZIRffiZtHE. F4E) 2 AL LI-CVPHHT (E6&E) oY
—ABRHWEND, £, 29 LEEMmehaid, Bz 28 & EEEICoT Tl L
WERE IR D20, BEE - BEEDOXNICONTESETHRY LiF5,
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TRAmEIND &, PRIORS N BEEOESRE B L T, ERICEBRITNR 2 S
N5, EHERFHITINIUE, FNUCE B> TR LEENWL HESTE =0, By
SBRAELEMNEWVD | FHEFHMOILE - 515 - 508k2Y accounting information system
IZE->TIThiLd, FREER1PGEOND &, THR (BIE) Loxftnb BIEE OER

(XV) BieEnsg, EROBAFRKNEZICHL, hET 5 2 & cha¥EEEom kico
RIF TS ZENTED, ZDOLH 7%, EEHERONLE - 315 - flsk) b ERER O
it Lo 72— O 7 1 22O TC 1 accounting information system 23 &R 2 5,
UEOWNEIL, ETETHELIBENT 2, ok, ERMOEHIZEI L CiX, standard
costing (EERME) LIETh DY —ABHNHIL, ZHUTONWTITE 3ETHA
T %,

W, EEFROCEREFERIT., ROTERRICT 4 — Ry 7 &, TEEH ot
A3AET B,

Fio, TREAWEEBR Y oA, FEW, T, S¥EP, 5B, e o7l
WROBFELHEAL L FE OO T T D OVl % C, SR OF IS (FERE, T35
F. BEME., #&. &) 3. BoOMMEAICHID Y Ton TR (BIE) ZEK
TREEBEZHITT D, LIchBo T, BB BROERE, 6103, FEEEHD
FERRZWE - FHI3 2 2 ENAREITR D, 40, BARATHERERE VO STENHEIC
HIZT 250, 20X )% BT 28I s LBh#EEZF > T D, EEEHT R
TACONWTIIESETHLIMENT 5,

S DITHE T, MHRHALICAE B LAV EBLO 270 B9 KRB 12 51T &
NH7RERAOER (F9FE) . Yry=s MoOFE (BI10E) NEEZEDTEYD,
INHHAREFEOHRTIY LT 5,

Accounting information system (Zxf L T SFHE R & FHESFHEROREELD KD &
ATWDLZ ETHfRETEIZTh A I D, BHESFHEROIEMRIZI VT, cost accounting
PEARHNZ ED 5 IEWMEAERTHIER W ONEBEZ T DR, ZOTFAFOKR
ERT—D1DOLRD,

(® Transaction cycle

Accounting information system (23317 % 3272 transaction cycle (Hu5[H-1 7 V) % fi
BRI LTI, BB A 7 v LITREERFIN O PRI e E 4 S L, EIT revenue
cycle (Yui£4 1 7 V). expenditure and cash disbursement cycle CGZHi¥-+ 7 1), (8
SHIATA 7 0) . BLOZEOMOT ot X (5| OREHSCHE LR L) BdH D,
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Revenue cycle @ flowchart
Revenue cycle &, BEEICH - H—EXZHRFTEL. BEISFLEKEEFZEIRT 52045

LT&HBD. Revenue cycle TlE, EICUTOEKETBNEEFN TS,

@ Sales order entry (Z;E¥321+1)

@ Shipping (H7)

@ Biling (&%)

@ Management of accounts receivable (FEHt&EE)

® Cash collections (FR&[EIR)

Department |  sales order Credit Shipping Accounting Treasury
Function (ZiEZA) (ERHAE) (HFD (#2H) (847%)
Sales order entry IR ol

H R DIKEE (HTrKRE)
Shipping M
Billings * fk
5t LOREHNIE
Management of s Oy T - _
acc?unts — ERIOKE
receivable
Cash collection EURD=EHRIE HEEIR

Certified Management Accountants Vol.1 -



©TAC all rights reserved

a) Revenue cycle O flowchart

Shipping and
Customer Sales order department | Credit department warehousing department Accounting department Treasury department
Billing General accounting Accounts receivable
Purchase
Order order DS —* GHEEE
Shipping o
Sales . HHEEBD
order MERL SR advice DERE e
- i
]
Shipping e Invoice MHERE _'_ﬁiﬂmff. G/ Sub-ledger ~

order MEREL - & ) posting  posting

Approved sales

order Mt
20

A&
i Py
l (k)
SFHLEE, G/ Sub-lidger
() posting ) posting
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b) Expenditure and cash disbursement cycle 0 flowchart

Vendor €31 3 Purchasing department Receiving department Accounting department Treasury department
General accounting Accounts payable
Purchase
requisition 2 _
DL HHEERD
2m
Vendor
DR SR, /L Sub-edger ~
{0 posting @ posting
Purcase order
2T DI ER, Voucher
EAOERS package 2m
224023
- -
Sk 2, #®iR Check
l l {ERE - 24
Invoice @ I:pc::g)g HEIHOE. G/L Sub-ledger ~
1R - 26 . {0 postin @ postin
k- 2 posting P g
=W
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© AIS MEftd 1

tﬂ%

#12., accounting information system 23 2{it3 WA SE L TH L, ZOSFEIT
e

MEICEBT 280 bH 508, KEHERERZEET S ETO—McRsTHS I,

%Eﬁﬂ(%ﬂwwmm)%%m\ﬁﬁ%@®ﬁ%%ﬁw\%®¥%%%%ﬁé
T2OICARAIRIRERTH D, ZOMEFRIT, MESFHER & EESHIEFROEM L 22
HIEM T, FRCARAMBERIL., EEERNOER SN D,

B. {EEME

/}_%L%t (attention directing) 1 &ix, TR (HIF) CEFELERL, Zi%
oML, REFOEBREZWET H720DEHRTH D, LN >T, ZOEHIC
(=N ﬁﬁﬁ‘@i%ﬁaﬂﬁfﬁiﬁﬁ VLD, FEEMEERT, TEREE Y R BN
THELRD,

C. IREmRAS

MREfRR: (problem-solving) fE# & 1%, FERERD 9 2RBA a2 — A DRINIZE
WTC, EDORMDEENZIRD D L TCHRITNEDOER TH D, FREGLEE H & Rk
L, REOREEHE L, FICKLELRDERTH DI, = ORERRERIT
RIGEICE I L7- & S ICnEE DR TH D,
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(2) Financial Management

Financial Management (BA#&IE) : financing (E4&DFiE) & investment (B4
&) EMAIICERT S Z L2

FeoFeE - EHIE, REEHNE W OBRND 2507 A4 FITHHEND

@ REAOFZELER (BH)

Fixed assets (Z#%& &7 & 4%, depreciation OFF EZEH L Th-< D & (B
FTC) BIEND, 29 L-REIOEMRICIE, EYMMRFEAELRESRETETHD
long-term debt (RHMER) il AEREeETFE Th o stockholders’ equity (Fk
FEAR) Lo TZESNTEEREZHNVLONR R TH D,

Fixed assets ® L 9 R EMOESEHICHOWTIIEIZE T, ZhIcxT 2 EMOE 4
PRI OV TIIB AR THENT D,

@ EHDHRELER

Inventory <> account receivable &\ 7= current assets (2B S 72 E 4 d, BV
McENEND, =9 LiEioiEMICiE, current liabilities ¢ X 5 72 AN 72 & 45
ETENHNLOND ORI TH D,

Currentassets & currentliabilities %z working capital GBEREAR) LRSS, HHIDOFH

& IEH O HET working capital management GEEREAREE) & L CEISETHRMNT
Do

HH

ek, PbED X 51z, EWo investment I3 E M @ finance THEV Y, EHH D investment | %
4 o finance Tﬁﬁ 9 Z & % maturity matching (i~ v F 7)) L9,

2 EE B EORE AR S Bk % Treasurer &9,
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Introduction

E X B & 1

(1) Which of the following topics is the focus of managerial accounting?

Financial statements and other financial reports.
Historical cost principles.

The needs of creditors.

The needs of the organization's internal parties.

oo oo
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(fRZ & i)

(1) (d)

Choice "d" is correct. Managerial accounting focuses on the needs of internal
users (managers) and on data relevant for decision making.

Managerial accounting 235 %HTH hE v 27 & LTELWSDOZR] S MET
b5,

Managerial accounting (. #Hf&kDOWEE (manager) 73 EHAAT 5 LT
LR AERERMEL LD 583 THEE, HFR. manager DIF#HR—=—
RN E RS GEDBILEZRT- 20 E#R, BEOE LEDO R WIEHR%Z
TERL LT HEBRD 72,

Financial statement <°{th @ financial reports 2/ 5% & T 2 DX, financial
accounting TH 5 (a.ldZ’&Y ), Financial accounting i3 investors <° creditors (2
KU CHFHEREARUET 222 BME LTS (cIFiRY),

Manager i%. H b OEERELITEINNFHR D costs <° income (28D L 9 7aig
%52 5 NZB0 % H 2728, managerial accounting k@ costs <> income
WZBL A RO 23, financial accounting (332F8I2%84: L7z costs REBR G B
income 72 £, MEDOEFIEILEFFD (bIFERY ),
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Certified Management Accountants

1. Product Costing (85 EiHist &)

2 ORFTAA P EHFET D10, AROFFY AT A e LORMEHE
VAT AEALTWD, FlEE AT AMTB W T, IECEIR & v o7
MR 7 mE 24T, MMOa R b HDOWTRBOITZ LN KT,
AL NOR/RIZONT A NEFFHT S, O3 x NE25FHT D HkEL
T, BRI R & AR IE R I OWTFEE T 5,

Key Topics

Financial statement & product costing
Cost DERHR LN

Fundamental processes

Cost Flows

Job-Costing System ({ARER{HETE)
Process-Costing System (A& R{Hz1HE)

o9k obd-=
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1. Financial statement & Product costing

AFE L WRETCIE, TR (BUE3%) 25 Te{E3ED financial statement 1ERKD 72 91217
9 cost accounting Z#FEI9%,

PASERRE (UNIEZE - HITEEES)
— Cost accounting #1795 Z & 72 < | financial statement Z{EX T& 5,

FAERCE IZRIT D] - fEANTZE ) 22 D F e

HEASG (o) =@
@10 X 1001 U @30 X 801 §

(N e
Income statement Balance sheet @ inventory
Revenue @30 X80 =2, 400 @10 X 201 =200
Expense @10 X80ff=_800
Profit 1, 600

_________________________________________________________________________________________________________________

T ¥R (RE3E%)
— Cost accounting (Z & - T unit cost of product  (F4: A7 5, Product 1units Z1E%
DIZhoT=costs, FRDO@ ?) #FHE L7 & IEREZ: financial statement % ER%
TEARY,

TEREICRBTD2WE]  AANTZE  ZRIOFE /IT/ED 22 THRGE

Ak o a o) (%
@10% 100{H \/ @30 % 80{H

EA 100fE 4 2 ke
Income statement Balance sheet @ inventory
Revenue @30 X80 =2, 400 @ ? X20MH= °
Expense @ ? X80fil= 2
Profit ?

TEERE 2 {373, financial statement 1ERZ D 7= 1217 5 cost accounting = & %
I product costing  (BSJFANEIR) Lo,

L pE3ERRE & T {3 % Merchandising company &9,
2 TR 2 T/ % Manufacturing company &9,
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1. Product Costing

| 2.Cost DEHLEHHE

(1) Costs NEH
REIEFHOICBW CHE S ERo%, B HEEICES W THIIEe L=b D,

O () | Ioe, & O 3 >OIEEI & fE7,
@&J5 (Resource, Wi « 9718 « Ffth) Z14% L7~ & X costs F4ET 5,

@Costs 1%, &Rz HGFT DB A - - &HE 3% (cost of goods purchased i
NES) 2SN CTHET 5,

(2) Classifications of costs (X FD5EE)
EOREILE) (APE, e, —MREE) Il TRA LN TRO X I T 53,

@ Manufacturing costs (&5& R 1)
A PETRENICEE LT- costs, Factory costs (T3JEAMH) & &9,

@ Selling costs (=selling expenses, BR5EE)
HRFEIEENIZEL L7 costs,

@ General and administrative costs (=G&A expenses, —iREIEE)
— B PN E L 7= costs,

ZOGFIF, EE. GBI bR TT

Unit cost of product (. product |Z manufacturing costs Z %5t L Cit&H I 5, fthh,
selling costs & general and administrative costs (3 product IZ££5T L 72\,

3 D~@D costs Z#Fr LT total costs GREA) EWH Z 3 H D,
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(3) Classifications of manufacturing costs (SLE[R{ED 448)
Unit costs Z i UIICEH 4572, manufacturing costs & & 52573895,

THZd - T product #HliE LTV % & Z A% manufacturing process (& THE) &
W, BRe R EIR AN (JHE) L. product ZFEAH L TV 5,

7 \ Product A

Manufacturing process Product B
roduc
(BGETH)

AN

Z DAth, Product C

72¥., input % output |IZZEH#9 % Z & % conversion (JI L) L5,

SR 1 . Edresource (Wih - M) - M) AW L7z

A. Materials / Material costs (#1$:1%&)
WS EE L= 2 L ORAET S costs, BN, ERALE R L,

B. Labor costs (375%)
GHE AN E L= 2 & TRAET D costs, LEDESE, HE57: L,

C. Expenses (%8 %)
FRLIAN DGR A LT Z L CRAET D costst, BAMERIE ., BB L

A2 FEED product IZXF LT (BHID) BMHT 2 Z N TE D0 E 90

a. Direct costs (H{E#)
B DHEFED product (2K LT, W o Tz a g T % costs,

b. Indirect costs (f{EZ)
B DFFED product (ZxF LT, WL B3 7o E R TE 720 costs,

4 PEEFRGCIT expenses 728, 2 G TEHT W) BRTIEARW,
-4

—_
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1. Product Costing

UL oy AR S & manufacturing costs 13K 6 DIZ¥EE LD,

Direct costs Indirect costs
Direct materials Indirect materials
Materials % raw materials (JFUBHE) % supplies (JHFESLE)
Direct labor costs Indirect labor costs
Labor costs Bl TEIZXA S wages (E4) % supervisory salaries
(BB Ha5)
Direct expenses Indirect expenses
i #RBERClX direct expenses 1% % property taxes( [& & & P
Expenses NS W) RETHES N Bi) . rent (E{&E) . insurance
D8, s, (BRekl) . depreciation (Al
Ht)

Indirect materials. indirect labor costs. indirect expenses D&t % .
factory overhead (factory burden) &9,

Direct costs Indirect costs
Materials Direct materials
- factory overhead
Labor costs Direct labor
(factory burden)
Expenses

Direct materials & direct labor ™47t % prime costs (1) .
direct labor & factory overhead ™45 % conversion costs (Il T.%¢)
& l/ A 5 o

Prime Costs
.
—~

Direct Materials Direct Labor Factory Overhead
N—
——
Conversion Costs

——
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3. Fundamental processes (EAXMLZTOEX)

Product costing D REARR 72 3R Fhid T <,

(1) F&EHRM
Product @ costs Z F-< HD 7= W) =— XN H 7=, @il » HZ 12979,

() #EFIR

Unit cost of product I%, kD 3 5D AT v F a2 R TEHE SN D,

AT w71 : Costaccumulation (R{fINE. EBRIFTE)
1 7 A B ® manufacturing costs Z &9 5,

AT 72 : Costallocation to departments (EF9~DRMEEERK. ERFIRIZTE)
1 » H#? manufacturing costs % departments (#[Y) = & (28575
% CINBIREZ: T35 CITENE v, FEHIIEE 2 % 1 & - 28),

AT w73 : Cost allocation to products (H! G ~DRMEE.. HAAIEFHE)
Manufacturing costs % product (Z££5+ L C unit cost of product % >k
%,

Costs
materials, labor, supplies, depreciation, etc.
Cost Allocation Departments
(to Departments) machining, processing, assembly, finishing, etc.

Cost Accumulation

Cost Allocation

Products (or Services)
(to Products)

1-6 Certified Management Accountants Vol. 1



1. Product Costing

(3) Cost objective

Costs Z4£313 % %% % cost objective (cost object : FUfiFHxf4) L, fFilziE,
products (i), departments (#FH). services (—EX), &0 D 55,

@ Product
Unit cost of product i%, product (2 manufacturing costs Z %3145 = & CTitRE S
5 7-%, product | X cost objective T %,

@ Department
2T w72 (EPRIER) TiE. department Z & 1T costs NEEFF SN D20,
department %, cost objective & 725,

@ Service
IR, —EZXFETH cost accounting 23FIHIND L9 ICR->TETHY, 20D
A2 1X services 7% cost objective & L CiEIRS LD, 7272L, —EREIZBITD
cost accounting 1%, FBRIZEIT D EHEMEDMR 20, BRI 0,

5 Cost DHEFRE 7225 HDITT T cost objective & MEEIL, Z DftIZ E activity (5 2 )
product lines, customers, sales territories, channels of distribution, division & Vo 7-£FHD
segment (554 &), {Hx O project (FF10H, HF11E, H12F) L\ bONFEND,
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|Examp|e1—1 ‘

AT A ZAPE - IRFEL TV A, LLNIR L4 (Q0XX4E12H 1 H~12
H31H) OF—=H|ZHANT, LLFOICE z 72 &0,

1. £E-RET—4

Total units manufactured (525% &) 1, 000#

Total units sold (W7e i) 8001

(AR DHE T, 200f# O product S FFFICERE L L TE-> T\ 5,)
7B, LHIOIRFEMIEIT@$2, 500 TH o7z,

2. WERMET—4

(1 Direct materials (B 444 1BHE)
B}l a 15, 000kg % $750, 000 (@$50) THEA L., D9 H12,000kg Z1HE L7,

Direct materials purchased $750, 000
Direct materials used ?

@ Direct labor costs (B 4597 %5%)
TEOEEITRER Tl > T % (labor rate (3R) @$10), 4D {EZER:
fi11340, 000K T 0 | $400, 000% a7,

® Factory overhead (&%)
Indirect materials  $250, 000

Indirect labor 150, 000
Indirect expenses 100, 000
Total $500, 000

3. REBEHLIV—KREBET—4
Selling expense : $200, 000
General and administrative expense : $360, 000

1 %5 A @ unit cost of product (RS HAZEAR) 13V < By,

B2 4D income statement # 1t L, F£7-. product 35 X O materials ™
ending balance % :K® X,
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1. Product Costing

1 Unit cost of product (& SEAIRM) DEE

(1) Cost accumulation (& BRIZTE)

Direct materials $600, 000 —@$50 X 1¥4#F12, 000kg
Direct labor costs 400, 000
Factory overhead 500, 000
Manufacturing costs $1, 500, 000

(2) Unit cost of product (& & B 7[R 1)

Cost of goods manufactured $1, 500, 000

Unit cost of product : = $1, 500,
Total units manufactured 1, 0001
12 Income statement 3 & U balance sheet M {ERL
Income Statement (D—%f)
Sales (I FEAMiFE @ $2, 500 X fili7E #:800{H=) $ 2, 000, 000
Cost of goods sold (BAZ AT @$1, 500 X 72 &8001H =) 1, 200, 000
Gross margin 800, 000
Selling, general and administrative expenses (8200, 000+ $360, 000=) 560, 000
Operating income $ 240,000
Balance sheet (D—%f)
Product @ ending balance $300, 000 (=HAZFHLE@$1, 500X A ARAERE H2001{H)
Materials @ ending balance $150, 000 (=#FEHii% @ $50 X A KHFHEL3, 000kg)
Cost of goods sold
Cost of goods manufactured (52 L [ )
— ==N=]
(52 5k 5 B ) W72 Sh800 IS D Exp.

SERART, 0001 $1, 200, 000

$1, 500, 000

AR FE 20018
$300, 000

Mfg. costs
$1, 500, 000

Selling costs —IS O Exp.
$200, 000

G&A costs IS @ Exp.
$360, 000

Certified Management Accountants Vol. 1
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(4) Product costs vs period costs (& 5[5 {i & £ R i)

Product costs (%)) € : product (Z£EFF L. fk5E S 417= product (ZXFIST 5 4
%8721F % expenses &% costs

Period costs (#ifJRAfi) 7 : product (Z££3HET12Z DHID expenses & 3% costs

Example 1 — 1 (235> T, manufacturing costs & selling,general and administrative
costs THARHWNE LTV DHARUTHEE L TR LS,

Manufacturing costs (%, £ L7z product IZ#8E7F & 4721, BR5E L 7= product D4y 721
% expenses & L CALEE L T\ % (product costs & L TH-> T %),

HARENZIE, YL, 0008 APE L7225, BRFE L7ZDIE800ME 21T T, # b D200{HI37E
JEE L CTRICH Y Bl T\ b, % 2 C manufacturing costs &, 4 #1IZZ5E L 728001
43721} % cost of goods sold & L T HF L L. 76h75% - 7-200{E43 1% inventory & L T&
PEFF B9 % (WENTHR Y B L 7= manufacturing costs 1%, WREILIFE, BRFE L7- & 1T cost
of goods sold &%),

Zhuzxt LC, selling, general and administrative costs 14 #ICRAE L7z naZDE E
Y expenses & L CTALEEL T 5% (periood costs & L TH-> T\ %),

5 21X advertising costs 2372572k LT, ZOIREFRIZE > T, Bl ENL T
sales Mz, T L CRBIC ENTZNT sales 238 2 5 OE BARMICItE S5 2 L&
20N, £ 2T, §,GRAICONTIL, TRTHMID sales DEFITKL T b D E AT L,
FAA YD expenses 15,

Product costs & period costs @ X 5li%, /AFH financial statements ($%iZ income
statement) OIERICHT- > CTEBEL 25,

Manufacturing costs Product costs

Total costs
Selling,general and administrative costs

(Non-manufacturing costs)

Period costs

6 Product costs are all costs related to the manufacturing of the product. Product costs are
inventoriable (i.e., considered as assets before the product is sold).

7 Period costs are expensed in the period in which they are incurred and are not inventoriable.

8 Manufacturing costs are specifically capitalized to the cost of the manufactured product,
according to various available and appropriate methods. Non-manufacturing costs (e.g., selling

general and administrative expenses) are expensed in the period incurred.

- Certified Management Accountants Vol. 1



1. Product Costing

[MEMO]
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