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a) Revenue cycle flowchart 
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b) Expenditure and cash disbursement cycle flowchart 
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 Which of the following topics is the focus of managerial accounting? 

a. Financial statements and other financial reports. 
b. Historical cost principles. 
c. The needs of creditors. 
d. The needs of the organization's internal parties. 
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(d) Choice "d" is correct.  Managerial accounting focuses on the needs of internal 
users (managers) and on data relevant for decision making. 
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 Product costs vs period costs  
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6 Product costs are all costs related to the manufacturing of the product. Product costs are 

inventoriable (i.e., considered as assets before the product is sold). 
7 Period costs are expensed in the period in which they are incurred and are nnot inventoriable. 
8 Manufacturing costs are specifically capitalized to the cost of the manufactured product, 

according to various available and appropriate methods. Non-manufacturing costs (e.g., selling 
general and administrative expenses) are expensed in the period incurred. 
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